
A
smart wholesale nursery business is diligent about insur-
ance programs for its people, structures and equip-
ment. It should also consider insurance for its other key
asset: crops.

Regardless of whether the crops are containerized or field
grown or where they are in the United States, nursery crop
insurance is readily available. It’s also affordable — thanks in
part to federal government subsidies.

There are two levels of nursery crop insurance coverage: Cat-
astrophic and “buy-up.” Both address the fundamental needs of
the insured and both are subsidized through federal programs.

Catastrophic protection provides limited coverage for an
administrative fee of only $100 per practice (containerized
and/or field grown). At a minimum, every wholesale nursery
should have this basic protection — much like every driver
should have auto insurance.

Buy-up, while priced higher than catastrophic protection,
is more comprehensive.

There are three key benefits to buy-up protection over
catastrophic:

1. Buy-up has a dramatically lower deductible when losses
occur. Where the catastrophic deductible is 50 percent of the
value of all insurable plants, the buy-up deductible can be as
low as 25 percent. This applies separately to containerized
and field-grown crops, thereby increasing the chance of an
insurance recovery.

The deductible may be designed to apply separately to each
of 14 categories of plants, and refined yet further for each cat-
egory as it applies to containerized or field crops. This detailed
coverage increases the likelihood of a loss payment.

2. A significantly higher percentage of each plant’s value may
be covered on a buy-up policy. The catastrophic policy offers
coverage for only 55 percent of a plant’s wholesale value. A buy-
up covers a plant’s entire wholesale value.

3. Peak-season coverage and the ability to submit revised
plant inventory value reports are available, allowing growers to
protect their fluctuating inventories in the most cost-efficient
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Crop insurance can help
growers recover dollars
lost from hail damage.
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Understand
crop insurance

The right policy can protect 
your assets and prevent loss
from disaster By John Hodapp

Crop insurance can help
growers recover dollars
lost from hail damage.

Which crops 
are covered?
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What’s 
covered?
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